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The ¥catastrophic" conditicans prevalling in al? branches of east
zonal industry caused the Ecoromic Directorate ¢f the SHA in I
horst to request Marshal So¥lovsky to issue SHA Ceder 32 on
ablishment and functions of the ficonomic Commiss‘on. On 13
February 1948 a meetiug took place for the purnose o instructiag

‘the Economic Councii, the Industrial Council. and thei:s employees

on prover procedures in connectica with this order. X. 1. Koval.
chief of the Econcuic Directorzie, acted as chairmen. In <ttendsnsice
were Professor Rouberg, SMA lialson officer to the German Atvin a-
tration for Indnstrys; Colonel Shuk, chief of the administratisn o
Soviet AGsj Majisr Shinkovich, director of the 5iA industrial divi=ic
in Thuringia; ~nd top industrial and economic leaders. KXoval a:
that the Germsn Economic Commission will give all stete administ
tions directives on the politicszl indoctrination of factory oeT
snd the punntual fulfillment of production orders. Measvres wi
taken to prevent political discussions in the Ffacte=~ which do ncot
contribute teo unity; workers failing to cooperate will he given -me. 2l
training. He remarked that Professor Hugo Hicxmann? Dr. ™lhelin
and Waltoer Ulbricht had been proposed by the Ezonomic Directora
presidests of the Economle Commission, tut was unable to say wh
or not aOkOlOVaky had accepted the nominations. Professcr Boub:ars
will ot as SMA liaison cofficer to the Economic Commission.

Kovsnl spoke of the fallure to f111 production quotas, p¢7+id$3ae!"
in Bzxony. and Thuringia, and placed the responsibllity for the 1
upen Shinkovieh*, who, in turn attributed it t5 the lack of poil
unlty among\factory employees; he stated that nhe would immediaz
begin a vurge of the state administration. The results of thil
purge are already percaptible in numerous dismissals of governm:rt
oificials in Thuringis. Furthermore, small private fachoriszs 1.
Soxony end Thuringia which did not meet their quotas are being
closed on pretext of sabotage or of fascism among the workers:  25X1A
tley will later become state-owned enterprises.| | 25X1

Comment: According to an earlier report, Shinkoviceh was gocus

25X1

ot havlng given inacecurate information
nimber of Soviet AGs ¢nd was called to KarlshOTEC TO &CGCOURC Fov 4. -
on 3 February 1948. 4t the time, it was thought that he would bz »:.
lieved of Fi.s nost in Thuringia and returnsd %> Moscow.
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Roval sald that as of 10 February 1948 the variots industrisl

. Kombinate had failed- to meet their quotas by the following pner-

centages:
Kombinat 2 (foundries) 124
Xombinat 3 (machine construction) 10%
Kombinat 4 (vehicle construction) 2%
XKombinat 5 (metal goods% 3%
Kombinat 6 (electronics) 10%
Kombinet 7 (combustion riotors) 204
Kombinat 8 (textile factories) 30%
Kombinat 9 (chemicals?) ' 10%
Kombinat 10 (shipbuilding) 154

This is by no means satisfactory, and only Kombinate 4, 5, and 11
to 13 (paper and cellulose, wood processing, and rubber and
asbestos) will be provided with furtier grants of raw materials.
The others must first fill their quosas; this is to be reported
accomplished by 31 larch 1948 at the latest.

|_—_b__omzl§= During January 1948 the following lags in producticn

were reported:

Kombinat 2 255
Kombinat 3 18%
Kombinat ¢ 10%
Kombinat § 8%
Kombinat 6 15%
Kombinat 7 35%
Kombinat 8 45%
. Kombinat 10 255

For the filling of reparations ordefs for ecivilian goods XKoval made

the following allotments of raw materials to the Soviet AC: for the

year of 1948:

Iron and steel, including hard steels 350,000 tcus
Hetals 25,000 tons
Unrefined metals . 30,00C tors

The following grants, intended to cover three quariers of the yeirts
requirement, were made to the Soviet -AGs for the 1111ing of repara-
tions orders related to armaments production: ,

Iron and steel, including semi~finished goods 20),000 tons
Hetals, including non-ferrous metals 43,000 tons
Refined steel and tools 15,000 tons

For the first and second quarters of 1948 state-cwned and privete
industries were allotted: ‘ .

Iron and steel 600,000 tons
Refined and special

steels 25,000 tons
Non-ferrous metals 120,000 tons

An ~rder issued by Colonel Gromov, chief of the Industrisl Couneciy,
specified thai reparations orders for civilian goods and reparations
orders for armaments must Le.hrandled separately; armament orders
will be filled only in SAG rlants. - Tnis order niturally occasions
considerable difficulties since it necessitates ihe transfer and
shifting of large quantities of raw ms*orlals and since some of the

SACG nlants do not possess the mechanical equirpsert requisite for the .

new tyve of production assigned them.
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